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1. Sales & Volume

� Sales 681.8bn won(yoy 7.3% decreased), Sales volume 12.9% decreased

• Sales & M/S decreased

① Because of economic recession, 
soju

market reduced

→ about 7% decreased (shipment 
base)

② Through inventory adjustment in 

wholesaler side, prepare for 
reasonable

inventory maintain strategy

• Price hike history

① ’07 May 4.9%

② ’08 Dec 5.9%
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2. Cost breakdown

COGS breakdown

•Pure alcohol

- Value: roughly 189bn won(yoy -6.5bn 
won)

- Pipeline of pure alcohol

Pure alcohol company(10ea) 

→ Korea Ethanol Supplies company(1ea)

→ Soju Company(10ea)

- Raw material of pure alcohol 

→ Sweet potato, corn, tapioca, rice, etc.

•Packaging

- Cost: roughly 58.4bn won (yoy -3.5bn 
won)

- Because of volume decreased, total cost 
reduced

� Gross profit 300 bn won, yoy 8.1% decreased(Gross profit margin 44.0%)

※ ( ) ’08 result
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3. Operating profit & Marketing cost

� Operating profit : 114.1bn won(yoy 21.2% decreased, OPM 16.7%)

� Marketing cost : 56.3bn won, of sales 8.3%(yoy 3.8bn won increased)

� Market share : shipment base 48.3% (yoy 3.1%p decreased)
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4. Net profit

� Net profit 121.3bn won(yoy 21.6% decreased)

• Equity method gains included

- ’09 equity method gains 31.7bn 
won

- yoy 9.2bn won increased

• 17.4bn won of interest expenses

- yoy 6.6bn won decreased

- Total interest bearing debt 300bn 
won

(end of 2009 base)
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Financial statement (Income statement)
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Financial statement (Balance sheet)
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Hite Jinro group structure

Hite Holdings

Jinro Hite Alcohol Hite 
Industry

Hite 
Distillers

Hite 
Brewery

Kangwon /   

Cheonju /    

Suyang / 

Logistics

Jinro Soju Jinro Japan
Foreign 

Subsidiary

Seoksu & 
Puris

100%

100% 100% 82~100%

100%

53.46% 100% 100% 100%31.30%

1.4NP

4.1OP

58.8Revenue

-0.9NP

-0.6OP

8.5Revenue

1.8NP

2.7OP

24.2Revenue

3.4NP

5.5OP

19.5Revenue

1.6NP

0.4OP

68.0Revenue

Hite 
Developmen

t

100%
Hiscot

100%

* 2009 financial figures of subsidiary (not confirmed), unit : bn won 
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Equity status of Hite Jinro group

Hite holdings Jinro

• Total shares : 23,677,575 shares

- Common : 23,206,765 shares

- Preferred : 470,810 shares

• Total shares : 43,000,000 shares

- Common : 42,995,303 shares

- Preferred : 4,697 shares


